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. Market Outlook

The stock market commenced Tuesday on a positive
trajectory following news of a rate cut but experienced a
decline in the second half and concluded the session in the red
zone amid uncertainty prevailing among the investors over tax
measures in the upcoming budget. The Benchmark KSE-100
index made an intra-day high and low at 73,866.44 (613.88
points) and 72,476.05 (-776.51) respectively while closed at
72,589.49 by losing 663.07 points. Trading volume increase
to 142mn shares as compared to 90mn shares on the previous
trading day. Going forward, we anticipate volatility to persist
until the budget is announced and the ongoing IMF
negotiations reach a conclusion. Investors are advised to focus
on mid to long-term investments, as this period presents a
favorable opportunity for accumulation. The index’s support
lies at 71,500 and if it closes below this level then the market
could drop till 70,500, while finding resistance at 73,300.

Key News

International

Asian Stocks Slide as Investors Await US CPI, Fed: Markets
Wrap

Asian stocks declined, shrugging off Wall Street’s gains, as the
double-whammy of an upcoming US inflation report and the
Federal Reserve decision kept traders on edge. Hong Kong’s
equity benchmark fell more than 1%, with auto shares leading
the decline ahead of Europe’s tariff decision.. see more..v

Oil Holds Gain as Industry Report Points to Lower US
Stockpiles

Oil held a two-day gain after industry data pointed to
shrinking US crude stockpiles ahead of a report from the IEA
on the market outlook. Brent futures traded near $82 a barrel
after rising almost 3% at the start of the week,. see more..

Politics

Imran Khan consents to holding talks with rivals: PTI chief
After months of antagonism, Pakistan Tehreek-e-Insaf (PTI)
founder Imran Khan has consented to holding talks with the
government to settle matters with his opponents, party
Chairman Barrister Gohar announced on Tuesday. "We told
the PTI founder that dialogue is necessary, as the distance is
widening. He agreed with us. see more..

Economy

Govt all set to present over Rs18trn budget today — Neutral
The budget for fiscal year 2024-25 would be presented before
the National Assembly by Federal Minister for Finance and
Revenue, Senator Muhammad Aurangzeb. The budget had
been formulated while considering the existing challenges
being faced by the economy at domestic and international
fronts. Hence, mitigating. see more..


https://www.bloomberg.com/news/articles/2024-06-11/stock-market-today-dow-s-p-live-updates?srnd=markets-vp&embedded-checkout=true
https://www.bloomberg.com/news/articles/2024-06-11/latest-oil-market-news-and-analysis-for-june-12?embedded-checkout=true
https://www.thenews.com.pk/latest/1199345-imran-khan-consents-to-holding-talks-with-rivals-pti-chief
https://www.brecorder.com/news/40308039/govt-all-set-to-present-over-rs18trn-budget-today
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FinMin Aurangzeb unveils Pakistan Economic Survey 2023-24 -
Neutral

The Economic Survey of Pakistan for 2023-24, an essential pre-
budget report detailing the country’s significant socio-economic
developments over the past fiscal year, has been unveiled by the
Finance Minister Muhammad Aurangzeb. Aurangzeb revealed
that Pakistan’s GDP had contracted,. see more...

Economic Survey FY24: Pakistan misses most targets but
agriculture bails out GDP - Neutral

Finance Minister Muhammad Aurangzeb has termed the country’s
agriculture sector as the major pillar of the country, saying that
the GDP growth of 2.38% in the fiscal year 2023-24 was mainly
boosted by the bumper crops. He stated this while rolling out the
Economic Survey of Pakistan 2023-24. see more..

Budget 2024-25: 'PML-N govt fails to fulfil demands agreed with
PPP' - Neutral

As the Pakistan Muslim League-Nawaz (PML-N) all set to unveil
federal budget 2024-25, Pakistan Peoples Party (PPP)
spokesperson Shazia Marri alleged on Tuesday that the ruling
party did not consult its key ally to finalise. see more...

No sacred cows, everyone has to contribute to economy:
Aurangzeb - Neutral

While addressing a press conference after launching Economic
Survey 2023-24 on Tuesday, the minister said that the EFF would
be Pakistan’s programme which would be aided supported,
helped, and funded by the IMF. The minister said that there is no
such thing as strategic SOEs, however,. see more...

Tax exemptions, zero-rating cost kitty over Rs3.87trn - Neutral
The tax expenditure report-2024 issued on Tuesday revealed that
the cost of tax exemptions registered a growth of 73 per cent
during 2023-24 as compared to tax expenditure in 2022-23. The
tax expenditure report-2024 has not mentioned revenue loss on
account of tax exemptions available to industrial units located in
erstwhile tribal areas during 2023-24. see more...
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Rs12trn tax collection target likely - Neutral

Sources told Business Recorder that the revenue measures to
the tune of Rs1,500 billion to 2,000 billion are expected to be
announced today (Wednesday). Finance Bill 2024 to be
revealed on Wednesday (June 12) is expected to further raise
regulatory duties and other duties on the import of non-
essential/luxury items and finished products. see more..

World Bank projects 2.3pc GDP growth rate - Neutral

The bank in its latest report, “Global Economic Prospects”,
stated that growth in Pakistan is expected to pick up to 2.3
percent in the fiscal year 2024-25 and 2.7 percent in 2025-26.
Industrial activity and confidence are projected to improve
mainly due to easing import restrictions and moderating
inflation, although they remain. seemore...

Rising public debt reaches Rs67.5 trillion by March 2024 -
Negative

The total public debt of Pakistan was recorded at Rs67,525
billion at the end of March 2024, a significant increase from
Rs59,247 billion in March 2023, according to the Economic
Survey 2023-24. The domestic debt up to March. see more...

Industrial and service sectors show slight improvement in
first nine months of FY2023-24 - Positive

During the first nine months of the outgoing fiscal year, the
industrial and services sectors demonstrated improvements,
each posting a growth of 1.21 percent. The Economic Survey
2023-24 expressed confidence in future prospects,
highlighting that economic activities. seemore..

Parco plans $1.3bn investment in hydrocracker unit - Neutral
Pak Arab Refinery Limited (Parco) has announced plans to
invest up to $1.3 billion in setting up a hydrocracker unit to
convert furnace oil into petrol and diesel. According to a
report, this project aims to ensure a sustainable oil supply and
energy security in the country. The Special Investment
Facilitation Council (SIFC) recently discussed the. see more..


https://profit.pakistantoday.com.pk/2024/06/11/finmin-aurangzeb-unveils-pakistan-economic-survey-2023-24/
https://www.thenews.com.pk/latest/1199354-finmin-aurangzeb-launches-pakistan-economic-survey-2023-24
https://www.thenews.com.pk/latest/1199435-budget-2024-25-pml-n-govt-fails-to-fulfil-demands-agreed-with-ppp
https://www.brecorder.com/news/40308049/no-sacred-cows-everyone-has-to-contribute-to-economy-aurangzeb
https://www.brecorder.com/news/40308043/tax-exemptions-zero-rating-cost-kitty-over-rs387trn
https://www.brecorder.com/news/40308040/rs12trn-tax-collection-target-likely
https://www.brecorder.com/news/40308046
https://profit.pakistantoday.com.pk/2024/06/11/rising-public-debt-reaches-rs67525-billion-by-march-2024/
https://profit.pakistantoday.com.pk/2024/06/11/industrial-and-service-sectors-show-slide-improvement-in-first-nine-months-of-fy2023-24/
https://profit.pakistantoday.com.pk/2024/06/11/parco-plans-1-3bn-investment-in-hydrocracker-unit/

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
Il.  Dividend Discount Model
lIl.  Relative Valuation Model
IV. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
Il No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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